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This dissertation focus on how to reduce tansnational negative externalities 
through regulating transnational regulation of finance (TRF).The theme is that a 
procedural way is needed to regulate TRF. This dissertation argues that accountability 
mechanisms can function as the procedural way. To banlance the autonomy among 
state/private, this dissertation insists international society should increase the chance of 
participation in TRF for new emerging countries and financial consumers by way of 
paying more attention to procedural law than to substantive law. In the multilateral field, 
procedures such as peer reviewing, transparency shall be strengthed to internalize the 
potential negative externalities arising from autonomous decisions by the state/private. 
Multiple participation, open consulation and corporate governance can contribute to 
regulate regulatory capture. Procedres such as regulatory equivalence can help to 
channel regulatory arbitrage.These procedures contribute to positive inter-state 
regulatory competition and orderly transnational rule-making mechanisms, which can 
finally complete to regulate TRF. 
The potential contribution of this dissertation lies in its perspective, research 
methodology and findings.   
The dissertation analysizes causes of and solutions for irresponsible financial 
regulation, which bases on autonomy and internalization, the two dimensions of 
reflexive law. It introduces theory of transnational law to find the internal mechanism 
which domainates the transnational spreading of financial regulatory rules. It 
analysizes the dural structure of transnational regulation of finance, inter-state relations 
and state-private relations. Then it explores four kinds of interactional mechanisms, 
regulatory competition, regulatory cooperation, regulatory capture and regulatory 
arbitrage, which dominate the transnational regulatory relations. It also contributes to 
solutions by finding procedural ways to regulate TRF.  
The four chapters of the dissertation can be divided into three parts.  
Part one is Introduction, which demonstrates that we can study how to reduce 
negative externalities caused by finace from the perspective of  regulating TRF, and put 
forward the theme of this dissertation. 
Part two consists of four chapters from chapter one to chapter four. This part 














from a reflexive law perspective. 
Chapter one aims to deduce the feasibility to regulate TRF from the reflexive law 
perspective. This deduction starts from attributing characteristics of meta-regulation 
and transnational regulation to financial regulation, abstracting out autonomy and 
internalization as the two elements of reflexive law. Then, this part completes the 
deduction by analyzing theories of financial regulation, characteristics of financial risks 
and TRF. 
Chapter two interprets the structure of TRF and argues that there exist imbalances 
among state/private autonomy in the field of TRF.    
Chapter three mainly tasks to argue that accountability mechanism can function as 
the procedural way to banlance the state/private autonomy and internalize negative 
externalities caused by TRF. This chapte also proposes to better the legal self 
–reference structure through the dynamic matching among the three legalization 
elements (delegation, obligation and precision), which can incentive and guide 
state/private making financial regulatory rules and enhance the state’s ability and 
legitimacy to regulate TRF.  
Chapter four empirically tests the theortical analysis above mentioned by 
demonstrating practical effects of EU Lamfalussy Procedure and US Dodd-Frank Act 
on regulating TRF and their potential effects on transnational regulatory relations. 
Part three briefly summarizes the dissertation and points out its potential value to 
Chinese financial regulation.  
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